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Now that you have completed your explanation of the pro forma adjustments 

related to Belmont water, Belmont sewer and Bow water, please describe the 

schedules consolidating the Belmont and Bow water. 

Simply stated, we have combined the pro forma components of the Belmont water and 

Bow water. The combined pro forma computation of revenue deficiency utilizes a 

consolidated rate base of $480,232. The sum of the pro forma year end balances for rate 

base is shown on Schedule 3. When the consolidated pro forma rate of return of 8% is 

applied to the consolidated rate base, it produces a consolidated operating income 

required of $34,412. The consolidated rate of return information is supported by 

Schedule 4. 

The consolidated operating income is supported by Schedule 1. An explanation of the 

benefits of consolidating the water service is stated in Mr. Vaughan's testimony and 

further supported by my testimony. 

Please explain the Consolidated Water Report of Proposed Rate Changes. 

If the Company filing is approved as submitted, its total water Operating Revenues will 

amount to $239,266. The Company has combined residential, single family homes in 

Belmont and Bow into one rate class. The Belmont multi- family and commercial A and 

B remain in their existing rate classes. 

Is the Company proposing any changes to the methodology used in allocating the 

proposed revenue to the various rate classes? 

No. The Company is generally using the same methodology. It is applying the proposed 

change in revenue proportionally to the various rate classes. 

What are the proposed new consolidated water rates? 
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The Company proposes a residential customer base charge per month of $30 and a 

proposed consumption charge of $8. 73 per hundred cubic feet of water used. 

Please explain the Belmont Sewer Report of Proposed Rate Changes. 

If the Company filing is approved as submitted, its total water Operating Revenues will 

amount to $117,559. 

Is the Company proposing any changes to the methodology used in allocating the 

proposed revenue to the various rate classes? 

No. The Company is generally using the same methodology. It is applying the proposed 

change in revenue proportionally to the various rate classes. 

What are the proposed new Belmont sewer rates? 

The Company proposes a customer base charge per month of $30 and a proposed 

consumption charge of $5 .18 per hundred cubic feet of water used. 

When is the Company proposing that the new rates be effective? 

The Company plans to make a temporary rate filing within 7 - 14 days proposing 

temporary rates and as such, the permanent rates will be effective on the date the PUC 

approves temporary rates. The temporary rate filing will be essentially the same as the 

permanent rate filing except for the elimination of certain pro forma adjustments. The 

temporary rate filing will contain what is necessary for the PUC Staff to conduct a 

limited review and hopefully join with the Company in presenting a settlement agreement 

on temporary rates to the PUC for approval. 

Is there anything that you would like to discuss? 

Yes. The Company is utilizing the legal services of Mr. Richardson of Upton & Hatfield 

and the accounting I rate services of Mr. St. Cyr of Stephen P. St. Cyr & Associates. 
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Would you please summarize what the Company is requesting in its rate filing? 

The Company respectfully requests that the Commissioners (1) approve the consolidation 

of water rates for Belmont and Bow customers, (2) approve the consolidated increase in 

water revenues of $45,393, (3) approve the increase in Belmont sewer revenues of 

$39,246 and (4) approve the recovery of the deferred sewer treatment costs via a 

surcharge over a 12 period and the ability to adjust future sewer rates for future City of 

Laconia increases. 

Is there anything further that you would like to discuss? 

No, there is nothing further. 

Does this conclude your testimony? 

Yes. 
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